L

it

~.

. *_ Approved For Rglgase 2000/04/17 : CIA-RDP79-01090A000100050002-4

NEAR FAST/AFRICA BRANCH

OFFICE O REPORTS AND ESTIMATES

CENTRAL INTELLIGENCE AGENCY

WORKING PAPER

MNOTICE: This document is & working paper, not
an officlal CIA issuance. It has been co-ordina-
ted within ORE, but not with the JAC Agencies.

It represents current thinking by specialists in
CIA, and is designed for use by others engaged
in sunilar or overlapping studies. The opinions
expressed herein may be revised before final
and dificial publication, [f is intended solely

for the inforrmation of the addressee and not for

further dissemination.

25X1A%9a

MENT MO, &\\
RS M CLAS
XEGLAm s 0
LRSS, CHANGE

NEXT REVIEW DAt
AUTH: ATE:

HA 7¢.2
ATE
D“"/‘Mnswewm 0

Approved For Release 2000/04/17 : CIA-RDP79-01090A000100050002-4



Approved ForRelease 2000/04/17 : CIA-RDP79-01090A000100050002-4

vol. IV §o.2%

NEAR BEAST/AFRICA BRANCH
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For Week Eading
13 July 1949

GEREBECE

Tito's demarche: Tito’s 10 Tuly announcement that the Yugoslav-Greak
I+ontier will be closed apparently represents the long -swaited Yuzociay
shandonment of the Greek guerrilla cause. Up to recently, despit the
reorientation of the Greei sruerrillas toward an increasingly anti-Tit
i*ominform, Yugoslavia has continued ceriain forms of aid to thex:, in the
prokable hope of husbandinz both some synipafhy anong the guerxrillas ancd 2
strong bargaining weapon for use ia dezlings with fhe West. The JS82’
raeent desertion of Tito on the Austriar treaty issue and Yugoslavia's lacreas-
ing ecconomic isolation frorm i@ satellites, however, have emphasized Tito's
noed for Western cooperation, while ihe 6 July guerrilia accusaticn that the
Geek Army was using Yugoslav territory provided a suitable preiext {or a
Tugnslay declaration of neutrality. 7Tito promptly announced that the Greek
srontier would gradually be ciosed 10 protect Yugoslavs from the Greek
fighting, meanwhile denying the guerrilia charges and publicizing a new list

£ alleged Greek border provocations in order to svold any appeurance of
iriendliness toward the Greek Governmeni. Even if Tito’s staterent repre-
sents a complete break with the guerriilas, it will probably have litie
inunediate effect on Greece. While cassation of Yugosiav aid may have s0me
azychological repercussions among e guorrillas, their present military
vanabilities are unlikely to be affected maievially, since the current Creek
oifensive ‘n the Kaimakichalan area uas alre~dy reduced the usefulness of

*he one remaining guerrilla base dependderd oa Yugoslav rather than Albanian
or Bulgarian support. Furthermore, the 11,010 Greek children now held in

D
[

Yugoslavia assure Tito of continued Hargaining power vis-a-vis the Greek
Gevernment.

TUEKRY

Opposition gains a point but remaing SUSPICiOUS: although the Demoorais’
Thsistence on electoral reform has finally moved the government o uidor -
e the drafting of a bill providing for the supervision of national glections
by judges, the Democrats have some reasua to suspect the gﬁverzmwm‘;y:ﬁ
gord faith. Just before the National £ ssembly’s recent adjournment, e
zoverament whipped through a new law stiengthening the suthority of fue
Turkish provincial governars {know a3 Vniis). Inasmuch as the Valls o
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political appointees, depending for their cortinuance in office on the
pleasure of the Minister o ihe Interior, the opposition may well wondex
how effectively even the most unbiased jadge can guarantee fair elections
with everything in his area dominated by the local big shot, the Vali. Thus
the Democrats, and particularly their wily leader, Celal Bayar, Are not
likely to swallow the sedative which the government is trylng to administer;
and Minister of Interior Erisirgil may be singled out among his colleagues
for special attack by an oppesition waick has already demonstrated the
virulence of ifs temper.

LEBANON

The Saadeh revelf: Last week’s shori-lived uprising in Lebanon, which
ferminated with the arrest and summary gxecution of its leader, Antum
Saadeh on & July, is symptomatic of the explosive qualities now present

in the Arad political fabric. Tne Lebanese Government has gained some
strength through its prompt grushing of the revolt. Nevertheless, the

virus of popular discoantent is still at targe because of such factors as
governmental corruption, sconoric instability, and the Palestine issue.

In time the goverament may have o cope with new groups seeking io emuliate
Zoim's successiul revolt acress the Syrian border.

TLAW

Headway on the Seven-Year pian: Woticabie progress has now been made
toward setting Iran's economic development program in motion. Iastruc-
tions have been issued for the actual coramencement of work on ¢ertain pro-
jects, including cne for completion of the iong promised Tehran-Meshed
railroad. Meanwhile, the pr(}grsg,m.’s planning organization has been givern
the independent authority it noeds to operate effectively, although the grani

of aathority, which was reportedly pushed through the Majlis at the insistznee

cf the Shah, is good for only one year.

‘The program continues 0 sace various administrative problems,
nowever. During its first year the pianning organization will have available
only about cne-third of the $50 million originally slated for the pericd,
in part because the organization is to be financially responsible for varicus
development projects already included in the governimental budget and in
part because the government has not fully implemented the law of last
February assigning oll revepues to the plan. A serious conflict over the
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5 o e wlen has as | ebwesn poitlingl leaders and the couniry g

=;muex, A. H.B i, Adarecton uf he Bank Melli, (Ebich.j sees
no necessi ty for immediats fuegn leaps out does favor a reduction in presoml
L m;w i uwr re cgmre» neiks to enalile the Bank to issue the aodd %;;nmi

: “nx*g:* g wmi »opuldde yorks.) Meoveover, there is 2 shor-

igtanea. emwib“ "m ﬂrm* wee'cwmre t}wi:a“’ nr*ﬁei‘ :?“o;i“-
soive tz
irom *:«, o i)f A 1T Lo R T B in, cs,-me:,mm nmmml imﬁnr.:, m.
balk et employing the Overseas Consvifanis inc. sgain because of he exlrs:
high fees demanded by OCi--2n @xpmms which pmms‘m leaders fel oa rmct
e justified m view of the nlan & dmiier badget, and the probable
reaction hy Iranians 0 such sxiravagaste. Nevertheiess, the Tran
o acquire U b ﬁfzpé'.‘,i?‘tﬁ to advice thern and aave asied for the assis
the U3 Governmen: in locating ten such men They have also e ;ﬂ,pr
mé,z"*we siin the possibiilty of reseiving recanical assiatancs unier te .’é«*'ﬁim

‘gt Progeam, a peocedure wiion wowld have the advantage of relieving |
& ian of ohy rRes of paying tigh salaries ko ifﬂmg uosgdvisers while the Dargd
standard of 1§ wr‘”; 80 low sad wonl: alsy serve fo susialn Iranian
enthusiss

i Dresent progy s O LE AR IS optouraging, tiere .8 4w iys
the amwgn‘* s whet franian letharge, uexp:cience, or chetruotionizm will
interfors wiin this pace and evenfually caunsa the plan o lose momentum,
Since Yiving conditions throughou Iran are actually deteriorsiing, contrete
gecnuimic ard social improvew eris mu s be gmm* or the governnent will ks
administering an ereasingly tostile popular

LR AN BRARE

nicn o twe spilnter Turkish cppositiun paries, the Mation Pariy avd

r t Democrats, is expecten 1o Lae e soon. The bvwe ovo
consisgi, in wﬂw degree, of former reewnix o8 of the Deteeratic Puorly
sonsidered the Demoersts o tolzrant of the alie\;\aﬁ iron-handed methods -

A

supprassion t;t'?v:ﬁ oy the Peoples Hepublicza Party (PRIP), Althuwrh the o

bim i1 ardly be : ST g ensuzh v supp'am the Democratis Par
a3 the 1 cpponition, they will prokbak &y win gome popular supsort sway
from woth the pRd '*m the Democrats, Mere sigrificanily, in their vre-

election entausiasin during the cuming mondis, some of the more agiveme
elemenls may run afovl of the law and cet: ’h cmseives srresied. fuen

developments, although of no iminedinie inrernational conseq meses, wriil

not contriboie to the maintensnee of ‘l:.af: ¥ ‘".:;a: cherished internal s M:lsé.}.ié;jfu
ke ] B RS
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Non-Mosiem minority 'Eougs in Turkey have been given the most kindly
break in many a year by the government. In the past, churches, schocls,
hospitals, etc., connected with these groups were compelled to turn over to
the Turkish Government for administration (and the deduction of a juicy

tax) all their funds and property. The tax has now been abolished, and
administration of the funds and property is to be placed in the hands of
trustees elected by the groups concerned. Some of the Armenians in Turkey
must be wondering if the millennium has arrived.

* * *

Israel’s proposal that it be given the Egyptian-held Gaza strip, in exchange
for its assumption of responsibility for the Arab refugees there, is unlikely
to be put into effect. Egypt is openly hostile to the idea of giving up more
territory to Isracl. The UK, while quite willing to stimulate Egyptian efforts
on behalf of the refugees, opposes cession of the strip to Israel regardless
of the conditions. Although the US has expressed support for the proposal,

it has undoubtedly dempened Israel’s enthusiasm by stipulating that Israel

should grant some territorial compensation to Egypt.
25X6A * - "
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The Soviets may be able to make capital of Iran’s present acute wheat and
sugar shortage. According fo Prime Minister Saed, the USSR has, in an
indirect approach, suggested selling to Iran 100,000 tons of wheat and

100,000 tons of sugar on a barter basis. Saed is dubious of Soviet inten-
tions and is proceeding cautiously lest Iran fall prey to the sharp coramer -
cial practices of the Soviets. I, as expected, the Soviet terms prove
unacceptable to Iran, Soviet propaganda wili undoubtedly made excellent
use of Iran’s “‘refusal to be helped.”
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Tension between Afghanistan and Pakistan has eased somewhat owirg both to
the zcceptance by Afghanistan of the GOF pr oposal for a joint investigatioa
of the Mughulgai bombing incident and fo the arrival of Ramadan. Alghanisian's
anti-Pakistan press campaiga continues unaiated, however, and rel:tions
between the two couniries remain critical. The possibility of arme:i conflict

as a resuit of further incidents cannot de ruled out.

* 4 &

Littl2 change has taken place in the Kashmiz situation, with UNCIP stilk
undecided (desplie strong US urging) regardng the advisability of direct

appeal by the Commission to India and Pakistan for the appointmeni of 2

truce arbitrator. It is generaliy agreed that the present stalemate is

ereating 2 highly critical situation with the certainty that if fighting breaks

out again in Kashmir, open warfare between Indiz and Pakistan will irmediately
follow. Somewhat disturbing is an intensification of Indian propaganca
emphasizing the possibility of overt hostile action by Pakistan. This pro-
paganda does not appear to be justified by the facts; it may, on the ccatrary,
indicate preparation by India for aggressive action on its part.
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